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OBJECTIVE: The objective of this paper is to familiarize the students with the principles and 
practice of Financial Management. 
 Concepts of Financial Management: Nature, Objective & Scope of Financial Management, 

Techniques of Financial Management, Time Value of Money.    (8 hours) 
 Capital Budgeting: Nature and features of capital budgeting decisions, Evaluation Techniques, Cost 

of Capital. Cost of Different Sources of Capital, Weighted Average Cost of Capital significance of 
cost ofcapital. Case Study1: Case Of Agthia Group.     (8 hours) 

 Leverages & Capital Structure: Operating, Financial & Combined Leverages, Indifference Point, 
CapitalStructure. Approaches to Capital Structure, Optimum Capital Structure. (8 hours) 

 Working Capital Management: Concept of working capital Determinants, Computation by Current 
Assets and Current Liability Method, Working Capital Financing, Inventory 
ManagementTechniques. Case Study2: M/S Vithal Enterprise   (8 hours) 

 CVP analysis and Dividend policy: Cost Volume Profits Analysis, Dividend Polices. Determinants 
and Models of Dividend Policy.       (8 hours) 

 
SUGGESTED READINGS: 
1. Brigham E.F. & Ehrhardt C.M. (2008). Financial Management. Cengage Learning, Mason USA. 
2. Chandra P.(1997). Financial Management.Tata McGraw Hill, NewDelhi. 
3. Chandra P.(1997). Fundamentals of Financial Management, Tata McGraw Hill, NewDelhi. 
4. Horne V. & James C. (1997). Financial Management and Policy.Prentice Hall Inc., NewDelhi. 
5. Khan, J. (2012). Basic Financial Management. Tata Mcgraw Hill, NewDelhi. 
6. Madura J. (2011). International Financial Management.Cengage Learning, MasonUSA. 
7. Pandey I. M. (2004). Financial Management. Vikas Publishing House (P) Ltd, NewDelhi. 
8. Paramasivam, C. And Subramaniam, T.(2018). Financial Management.New Age International 

Publisher. 
9. Richard A B. (1996). Principles of Corporate Finance.Tata McGraw Hill, NewDelhi. 
10. Tyagi, C.L. and Tyagi, M.(2003). Financial and ManagementAccounting. Atlantic Publication, New 

Delhi. 
11. CaseStudy1:https://nebula.wsimg.com/80ac192c668bd78189e53fa809d5ff19?AccessKeyId=A8366

3472B839ECDD54B&disposition=0&alloworigin=1 
12. Case Study 2::http://www.scdl.net/downloads/samplecsfin.pdf 

 
NOTE: The list of cases, specific references and books including recent articles will be announced in the 
class by concerned teachers from time to time. 

 
 
 
 
 
 
 
 
 
 
 
 


